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SUBJECT: FUJIMORI HOLD ON OFFICE INCHEHEASINGL.Y IN DOUBT

1., {U) CLASSIFIED BY JOUHN R. HAMILTON, CHIEF OF MISSION.

REASON: 1.5 (B) awD (D).

2. {5) SMARY: PERU'S ONGOING PCLITICAL CRISIS ENTERED A
MORE ACUTE PEASE WITH THE REVELATION NOVEMEBER 2 OF

MONTES INGS’ FOREICGN BANK ACCOUNTS, EECAUSE IT ADDED THE
EMOTIONALLY POWERFUL DIMENSION OF PERSONAL VENALITY AND
@REED TC WHAT HAD BEEN A CRISIS (MERELY) OF POLITICAL
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CORRUPTION. FUJIMORI AS A RESULT HAS BEEN OGREATLY WEAKENED.
TWO NEW DEVELOPMENTS NOW MAXE HIS SITUATION EVEN MORE DIRE-
THE PRESIDENT'S SEIZURE AND RETENTICN OF MONTESINOS®™ VIDEOS
AND DOCUMENTS OUTSIDE PROPER LEGAL PROCESEES; ANMD
ALLEGATIONS FROM THE BROTHER COF PABLO ESCOBAR THAT PABLO
CAVE PFUJIMORI‘S 1590 CAMPAIGN $1 MILLION. WE NOW BELIEVE IT
I8 MORE LIKELY THAN ¥OT THAT PRESIDENT FUJIMORI WILL NOT
SURVIVE UNTIL NEXT JULY. SHOULD FUJFIMORI AT SOME DOINT
BESICGN, FIRST VICE PRESIDENT TUDE]A WOULD LIKELY BECOME
FRESIDENT. WE SAY "LIKELY" BECAUSE, ALTHOUGH TUDELA
RESIGNED THE VICE PRESIDENCY, HIS RESIGNATION WAS NOT
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AFFIRMATIVELY ACCEDTED BY TIE PERUVIAN CONGRESS AND MOST
EXPERTS BELIEVE HE REMAING FIRST IN THE LINE OF SUCCESSION.

END SUMMARY .

3. (8) UNTIL RECENTLY, WE HAVE NOT SEEN ANY COMPELLING
REASON WHY PRESIDENT FUJIMORI SHOULD NCOT AND WCOULD HOT
REMAIN IN OFFICE UNTIL A HEW GOVERIMENT IS INSTALLED NEXT
JULY. TN OUR VIEW, FUJIMORI HAD RECOUPED A CONSIDERABLE
DEGREE OF AUTHORITY BY THE DECISICNS HE ANNOUNCED

SEFTEMEER 16. ALTHOHGEH THE TWG MONTHS SINCE THEN HAVE EEEN
TUREULENT EVEN BY. PERUVIAN STANDARDS, CONSIDERAPLE PROGERESS
TOWARD NEW ELECTIONS UNDER ACCEFTAEBLE CONDITIONS HAS BEEN
MADE. LAST FRIDAY, NOVEMBER 10, FUJIMORI PUBLISHED THE
SUPREME DECREE OFFICIALYTY CONVOEING ELECTIONS FOR AFRIL 3,
AZ AGREED. THEY WILL TARKE PLACE UNDER NEW LEADERSHIP IN THE
HATIONAT, ELECTIONS BOARD AND IN THE BODY (CHPE) THAT
ACTUALLY ADMINISTERS THE ELECTIONS. PERU HAS & NEW,
EESFECTED ATTORNEY CGENERAL, AMONG OTHER CHANGES THAT AUCSUR
WEBLL FOR SICGHIPICANTLY CREATER TRANSPARENCY AND HOMESTY OF
ELECTICHS THIS TIME ARCUMIY.
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4. (8) PRESSZURE W FILTIMORI TO STEP DOWH, HOWEVER, HAD
INCROUASED EVEN BEFORE THESE MOST RECENT DEVELOPMENTS. THE
REASONES AREF VARIER AND NUMEROUS, BUT LARGELY REFLECT
EERUVIAN TTHWILLINGNESE T) BELIEVE THAT FIRTIMDRI WAS UNAWARE
OF THE FOLITICAT ARUSES COMMITTED EY FORMER SCCURITY ADVISER
MONTESINOS. INITIALLY, MOST PERUVIANS REFUSED TO BELIEVE
THAT FUIIMORI WAS TRULY BREAKING WITH MONTESINGS. THEIR
FROCLEIVITY FOR CYNICAT, INTERFRETATIONS GAVE RISE TG BELIEFS
THAT FUJIMORI’S PERSCNAL SEARCE FOR MONTCSINOS WAS A
CHARRDE, POSSIELY TO CREATE A JUSTIFICATION FOR HIS BREING
GRANTED ASYLUM SCMEWHERE ABROZD.

5. (8) WITH THE SEARCH AND SEIZURE OF MONTESINCS' APARTMENT
LAST WEEX, EVEN THE CYNICS ARE ACCEPTING THAT THE BREAK IS
REAL.. EBUT THE DENUNCIATICN BY THEE NEW ATTORNEY CGENERAL,
HELLY CALDERON, THAT THE SEARCH AMND SEIZURE WERE, IN EFFECT,
ILLEGAL AND THAT THE NATIONAL PALACE (DILTIMORI) HAE NO
RIGHFFUL CLAIM TG THE MATERIAY, SEIFED HAS ADDED TO THE
CRISES A NEW AND TEOUBLING ELEMENT. FOR IT INCREASINGLY
LPPERRS THAT THE SEARCH FOR MONTESTHGS HAS BEEN DRIVEN BY A
DESIRE TO RECOVER THE REFUTED THOUSAWDS OF VIDEOS AND OTHER
DOCUMENTARY MATERIALS THAT COULD INCEIMINATE ALMOST ANYORE.
THUS, ALTHOUGH THE BREAK EETWEEN FUJIMORI AND MONTESINCGS IS
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REAL, THE MGTI?ES HAY BEE LEES TE&H PURE

&. (S) LATE SATURDAY, NOVEMBER 11, A COLOMBIAN NEWS ITEM

SOURCED TO ROBERTO ESCOBAR, BROTHER OF DECCASED DRUG ETMGPIN

EAEBLC ESCOBAR, ASSERTS THAT PABLC ESCOBAR CONTRIBUTED

%1 MILLION TO THE 1990 FUJSIMORI PRESIDENTIAL CAMPAIGN- -

THROUGHE MONTESINOS. ACCORDING TO THIS STORY, FUJIMORI ON
SECRET }
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ONE CCCASION SPOKE TQ FABLO ESCOBAR BY PHONE. THIS REPORT
MADE BEADDINES IN MOST LIMA DAILIES NOVEMBER 12. ANALYSTS
ARE ALREADY POINTING CUT THAT MONTESINGS DID WOT EVEN MEET
FULJIMORY UNTIL AFTER THE FIRST ROUND OF VOTING IN APRIL
12%0. BUT ONR FOEMER FUJIMORI ADVISER RECATILS THAT THERE
WAL A MYSTERIOUS INFLUX OF CASH INTO THE CAMPAIGN ABOUT THAT
TIME. WE MAKE NO JUDGMENT ABOUT THE VERACITY OF THE
ACCUSATION {A SPECIAL FPROSECUTOR IS BEEING APPOINTED) BUT
BELTEVE, WHATEVER ITS VALIDITY AND COMING ON TOP OF THE
APPERRANCE IF NOT THE FACT OF FITIMCORI CONDIFCTING EIS OWN
INVESTIGATION, ITS IMPACT ON HIS CAPACITY TO GOVERN COQULD BE

SEVERE.

7.  (3) QUESTIONS WILL QUICKLY ARISE AS TO WHETHER HE
"CONTINUE TO SUPPORT FUJIMORI"™ (AS OUR POLICY IS PERCEIVED)
IN LIQHT OF THESE NEW DEVELOFMENT3. ACTUALLY, OUR POSTURE
ATY. ALONG HAS BEEN FORMULARTED IN TERMS OF SUPPORTING THE
DECISIONS HE ANNOUNCED SEPTEMBER 16. WE HAVE SAID THAT IT

s
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IS FDOR THE PERIWVIAN PEOPLE TO DECIDE WHETHER HE REMAINS IN
ORFFICE TNTIL MNEXT JULY. WE SHOULD IN OUR VIEW BUE TO THAT
LINE, BUT WILL NEED TO STRESS EVEN MORE CLEARLY THAT IT
REALLY IS5 UP TO THE PERUVIANS TD DECIDE ON FUJIMORI'E
TENURE . -

B’

9. {&) SHOFLD FUJIMORI STEP DOWN, HE WOULD IN ALL

LIKELIKCOD BEE SUCCEEDED BY FRANCISCO TUDELA, WHO WAS ELECTED

AS PIRST VICE PRESIDENT. THIS, DESPITE THE FACT THAT TUDELA
"REZIGHNED" THE VICE PRESIDENT QCTOBER 23. ACCORDING TO

VARIOUS EXPERTE, TUDELA REMAINS IN THE CONSTITUTIONAL LINE

OF SDCCESSION BECAUSE THE PERUVIAN CONGRESS DID NOT e

AFPIRMATIVELY ACCEPT HIS RESIGHATION, SPOEEN TO | S
THDET.A T ERECE e Bl
fAAS, AWD TOLD THE AMBASSANOR NOVEMEER 12 “THAT '

TUDELA SAID HE WOULD SET ASIDE HEIS OWN FRESIDENTIAL
AMBITIONS {I.K., FOR THE PERIOD 2001-2006) TO SERVE OUT THE
FUJTIMORI TEEM, IF THAT WERE NECESSARY. THE PERUVIAN
MILITARY HAS NO LOVE LCST FOR TULELA, BUT WOULD WOT LIKELY
BALK AND TUDELA HOULD CTHERWISE PROVE TO BE A CREDIBLE
TRANZITION LEADER.

HAMILTON

<« END QF DOCTUMENT >
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