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CONTROVERSIAL PRESIDENTIAL ADVISOR MONTESINOS' FINANCES
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1. (SBU) AS THE ELECTION CAMPAIGN GRETS UNDERWAY, OPPOSITION AND

FRESS FOOTS ON ITLICITLY OBETAINED BANK RECORDS RAISE QUESTIONS
AS TQ THE SOURCE OF PRESIDENTIAL ADVISOR AND DE FACTQO HEAD OF
THE NATTONAL INTELLIGENCE SERVICE (SIN) VLADIMIRC MONTESINOS'S
SURSTANTIAL INCOME. ALTHOUGH MONTESINOS' LaWYER IS8 SERKING TG
TURN THE TABLES OM THE APRA CONGRESSMAN AT THE CENTER QOF THE
CONTROVERSY, MONTESINOS REMAINS A PUTENT CAMPAIGN ISSUE FOR
QOPROSITION EFFORTE TO UNSEAT PRESIDENT FUJIMORI. END SUMMARY .

i BANK RECORDS HINT AT MONTESIHNOS' MILLIONS
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2. {IF} ON DECEMBER 15, SMALL OPRUSITION PAPER "LIBERACION
PURLISHED WHAT APPEARED TO BE A CORPY OF THE TRANSACTIONS --

JANUTARY THROUGH WNOVEMBER 1999 -~ OF PRESIDENTIAL ADVISOR AND
DE FACTC HEAD OF TEE NATIONAIL INTELLIGENCE SEREVICE (SIN;

. VLADIMIRO MONTESINOS'S PERZOMAL ACCOUNT AT PERU'S WIESE -BANK.

- —_— -

OVER THE 11 MONTH PERIOD, THE ACCOUNT EXPERIENCED DEPOSITS
VALUING 32,160,000, MONTHLY DEPQSITS OF £100,000 FROM ARROAD
AND REPEATED DEPOSITS OF $17,000 WERE ALSQO APPARENT.
LIBERACION RAISED QUESTIONS a8 TO THE BOURCE, FREQUENCY AND
AMQUNT OF THE DEPOSITS.

3. (U} PUBLICLY, MONTESIMOS SAID THAT HE HAD NOTHING To HIDE -

AND INVITED THE ATTORNEY GENERAL'S OFFICE (FISCALIA DE LA

NACION) TO INVESTIGATE HIS FINAWCES. HE ALS)O FILED A

COMPLAINT WITH THE ATTORNEY GEMERATL ATLEGING THAT HIS BANK

PRIVACY RIGETS HAD BEEN VIOLATED. ATTORNEY GENERAL MIGUEL

ALJOVIN, WHOSE TERM EXFIRES JANUARY 24, ANMOUNCED THAT HE
UNCLAESTFIED
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WOULD INITIATE AN INVESTIGATION OF MONTESINOS' FINANCES AND
REQUESTED THAT HE TURN OVER APPROPRIATE FINANCIARL RECOEDS.
ALJOVIN'S OFFICE ALSC CONTACTED WIESE BANK TO DETERMINE WHO
HAD ACCESSED MONTESINGS ACCOUNT RECORDS.

4. (17) THE STORY STAYED OFF THE FRONT PAGES UNTIL JAWUARY 18
WHEN THE PRO-GOVERNMENT DAILY “EXPRESQO" PUBLISHEDR THE RESULTS
OF WIESE BANK'S INVESTIGATION, RELEAS=ED BEY THE ATTIQRNEY
GENERAL' S OFFICE, IMPLICATING APRA CONGRESEMAN JORGE DEL
CASTILLO) AWD HIS SISTER-IN-LAW ROSANNA HRAS DEL CARPIO, AN
EMBLOYEE QF WIESE BANK. REFORE FLEEING T THE UU.5. ON A :
RECENTLY ACQUIRED VISA, HAAS REPORTEDLY WROTE OUT b CONFESSION
_ - WHICH WAS PART OF THE MATERIAL TURNED OVER TG THE ATTORNEY
GENERAL BY WIESE BANK AND SUBSECUENTLY FUBLISHED BY EXFRESO --
TN WHICH SHE ALLEGED THAT DEL CAETILLO HAD USED HER TERMIMAL
WHTLE HER BACK WaS TURNED. DEL CASTILLO PUBLICLY COREQBORATED
HIS SISTER-IN-1AW'S VERSION. THE BANK, HOWEVER, REJECTED
HAAS'S VERSICN SINCE ACCESS TO ITS SYSTEM IS CONTROLLED BY THE
USE OF PASSWORDS AND OTHER SECURITY FEATURES WHICH MaKE IT
EXTREMELY UNLIEELY THAT DEL CASTILLO COULD HEAVE GATINED ACCESS
WITHOUT HARSY DIRECT ABSISTANCE. THE BaANK FILED A FOURMAL
COMPLAINT AND, PRESUMING HAAS DOES NOT RETURN TO PERU FROM THE
U.S5., THE ATTCORNEY GENERAL WILL, EVENTUALLY HAVE TO DECIDE
WHETHER TC PRESS CHARGES AND REQUEST HER EXTRADITION.
REEGARDING DEIL CASTILLC, ALJOVIN HAS QFFICIALLY REQUESTELD THAT
THE CONCGEESS INVESTIGATE HIS5 ACTIONS TC DETERMIME WHETHEE THEY
ARE SUFFICIENTLY EGREGICUS TO WARRANT LIFTING OF HIS

FARL IAMENTARY IMMUNITY.
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5% (11 IN LIGHT OF HOW THE BANK RECORDS WERE ACQUIRED,
MONTESING' S LEGAL TEAM HAS REQUESTED THAT THE ATTORNEY
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GEMERAL’ S INVESTIGATION INTO HIS FINANCES -- WHICH WAS
INITIATED AT MONTESINO'S OWN BEQUEST -- BE ARCHIVED.

COMMENT

—_——— —i ma -
—-—— - —

G . (SBU} THE OPPOSITION CONTIMUES TO VIEW ATTACKS ON
MONTESINGS, REGARDILESS OF THEIR SUBSTANCE, AS AN BFFECTIVA
VEHICLE TO UNDERMINE PUBLIC CONFIDENCE IN FUJIMORI AND THERERY
PREVENT HIM FROM WINNTHNG 2 THIED TERM. DESPITE ENGAGING IM
TEE SAME DIRTY TRICES THAT MONTESINQS 15 ACCUSED OF,
OPPOSITION EFFQRTS TO PORTRAY HIM A5 A VILLAIN RESONATE LOUDLY
AND BROADLY BMONSE THE ELECTORATE. IN 1997, A SIMILAR BROQUHAHA
OVER MONTESINOQS’ FINANCES AWD AILLECEL LINKS TO MONEY- '
LAINDERING WAS FUEBLED BY OPPQSITICN NEWSFAPERS. IT EVENTUALLY
FADED AWAY AFTER THE RESULTS COF AN INVESTIGATION BY THE
ATTORNZY GENERAL CLEARED MONTESING'S INCOME AZ COMPLETELY
LEGITIMATE, BUT THE DAMAGE TO MONTESING'S PUBLIC IMAGE WAS

ALREADY DONE .
HAMITLTON
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