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EUROPEAN POLITICAL COLLECTIVE RELEASED IN FULL .
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E.O. 12958;: MN/a

TAGS: EFIN, SHWAR, B3OV, PREL, 5z

SUBJECT: POLITICAL/BCONOMIC HIGHLICHTS NOVEMBER 3,
2000

-- SWL33 FRAEZE PERU SECRET POLICE CEIEF’'S FUNDS
-- NEW ANTI-MCNEY LAUNDERING OFFICIALS NAMED
== SWISS RETURN LAZARENKD MONEY TO UKRATNE

L. BANKS TAKE ACTION AGAINST PRERU SECEET POLICE CHIEF
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SRISS AUTHORITIEZR LAUNCHED & PROACTIVE APEROM™H ™
FIGHTING MONEY LAUNDERING BY FREEZING AND REFORTINZ TO
THE PERUVIAN GOVERNMENT ASSETE HELD BY DEPOSEL SECRE.
SERVICE C3IFF VILADIMIRO MONTESINOS . THEEE EZURICH-
BASED BANES ('TWO SUBSIDIARIES QF I[SPRARLT BANKS ANMD THE
'"CREDIT AGRICCOLE INDOSUEZ’ YFIRST REPORTED THREE BANE,
ACCOUNTS BELONGING 0 MONTESINGS, TOTALING
APEROXIMATELY $48 MILLION. THE BANKS SIMUILTANEQUSLY
CONTACTED BOTH THE JUSTICE MINISTRY'S MONEY TAUNDERING
REPORTING OFFICE (MEOS) AND THE ZURICH PROSECUTING
ATTORNEYS, WHO TN TURN ADVISED TUE DANKS TO FREEZE
RESETS IN THE THREE ACCOUNTS. BASED ON THESE REPORTS,
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THE DFA DECIDED UN FOKEIGN POLICY GROUNDS TQ INFORM
THE PERUVIAM GOVERMMENT OF THE FROZEN ACCOUNTS WITHOUT
ANY PFRICR REQUEST FROM THE PERUVIAN SIDE IN THE
MATTER. THIS MARKS A FIHST FOR THE FEDERAL
AUTHORITIES, ALTHOUGH THE GENEVA PROSECUTORS HAVE
PREVIOUSLY TAKEN SUCH PROACTIVE STEPS WITH POREICH
BOVERMMENTS . '

HELD OF THZ FEDSRAL BANKING COMMISSION, DANIEL
%“UBERBUEHLZR, TOLD EMBASSY NOVCMBER 3 THAT THE REPORTS
WERE MADE THEOUGH THE JUDICIAL CHANNELS CHN THE BANKS'
Owll INITLATIVE. HE BELIEVED THE BANKS MAY HAVE HOPED

- 70 TRIOGER REPORTE OF SIMILAR HOLDINGS IN OTHRR BANKS,

OR. MORE IMPORTANTLY, TC PREEMPT THEIR IMPLICATION IN

ANCOTHER POTENTIAL ABACHA-FUNDE SCANDAL WITH ATTENDANT

DENALTIES. THE DFA‘’S STEP RRFLECTSE A NEW PRIORITY IN

SWISS FOREIGH POLICY THAT DEAL PROMPTLY WITH FIRST
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EVIDENCS OF WMONEY LAUNDERING EY FREEZING THE FUMNDS,
ALERTING THE AFFECTED GOVERNMENT, AND SURGICALLY
REMOVING ANY THE SIGNS OF ANY SCANDAL THAT COULL
DAMACE SWITZIRLANG’S IMAGE AS A PINANCIAL CENTER.
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SWISS JUSTICE MINISTRIES MOVED SWIFTLY TO FIND A
REPLACEMENT FOF THE HEAD OF THE MONEY LAUNDERING
REPORTING OFFICE (MROS:. 34-YEAR OLD JUDITH VONEY WAS
NEMED NEW HEAD ON NOVEMBER 2 TO REPLACE FORMER MROS
CHIEF DANIEL THELESKLAF, WHO RESICGMED WITH HIS DEPUTY
IN SEPTEMBER. VONEY IS CURRENTLY DEPUTY HEAD OF
BERN’ 8§ CANTONAL CRIMINAL POLICE FORCE AND IN THIS
CREACITY SHE IS IN CHARGE OF LOLICE EFFORTE TO FIGHT
ECONOMIC AND ORGANIZED CRIMZ. IN ADDITION TO HER
L.EGAL BACKGROUND, SHE RECEIVED MANAGEMENT TRAINING AT
TEE OWISE DPOLICE INSTITUTE IN NEIKTHATEL AND SEVERAL
MONTHS OF TRAINING AT THE F21 NATIONAL ACADEMY IN THE
V.5. LURENZC GERBER, S50-YEAR OLD LAWYER AND DANK
DIRECTOR RESPONSIBLE FOR DUE DILIGENCE ISSUES IS TO BE
VONEY'S DEPUTY. IN 2001 THE MROS TEAM WILL GROW TO A
STAFF OF SIX {(FROM FOUR} AND A SECTION FOR PREVENTTON
BAND ANALYSIE WILI RE ADDED TO THE FEDERAL POLICE
OFFICE.

3. UKRAINIAN GENERAL ATTCORNEY LAUDS SWISS LEGAL
ASEISTANCE :
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SWISS LEGAL ASSISTANCE IS "HTGHLY PROFESSIONALM
ACCPORDING TO UKRAINIAN ATTORNEY GENERAL MIHAIL
DOTEBENEC. THE PRAISK WAS EXPRESSED IN A LETTER TO
JUSTIOE AND POLTCE MINISTER RUTH METZLER, WHICH
CONFIRMED THE UKRAINE'S RECEIPT OF FUNDS RETURNED IN
OUTOBER IN CONNECTION WITE LEGAL PROCEEDINGE AGATINST
FORMER UKRAINIAN PRIME MINISTER FAVLO LAZARENKO. THE
LETTER DEEMED THE ASSISTANCE GRANTED (BY GENEVA ANL
ZURICH GENERAL ATTORNEYS' OFFICES AND THE FRDERAL -
JUSTICE DEPARTMENT) IN RESPCNESE TO THE UKRAINIAN LEGAL
ASSISTANCE REQUEST VERY HELFFUL 10 THEIR
INVESTIGATION. AT A MEETING OF CENTRAL AND EASTERN
FUROCEAN ATTORNEY GENERALS IN SOFIA OCTOBER 26/27
POTEBENKQ INVITED SWISS ATTORNEY GENERAL VALENTIN
ROSCHACHER TO VISIT THE UKRAINE. ROSCHACHER INTENDS
TO TAKE UP THE INVITATION IN THE MONTHS AHEAD.
FREDERICKS
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